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Stalemate still with both sides toughing it. Our local market remains to be in a consolidation mode with little clues
as to the possible direction in the near term. Cl is continuing to trend gingerly above the long term uptrend line
with support at the 1,055 — 1,060 levels. Weekly RSI continues to hover with the 70 mark proving to be a
challenge. Expect resistance to be pegged at the 1,078 — 1,091 levels while 1,055 — 1,044 can be counted as
immediate support.

Our strategy remains unchanged which is to sell into strength given that risk / reward is tilting towards the former
should market move any higher. Harsh reality that the global economic slowdown still has legs could finally dawn
upon investors thereby providing the necessary downside risk in the near to medium term.
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