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Bulls as expected continued to maintain charge, buoyed by a combination of improved expectations for a year 
end economic recovery as well as above consensus company results with circa 77% of the US companies 
beating estimates during the latest reporting season. Am ple liquidity and a return of risk assumption had therefore 
continued to fuel the current run -up.  

 

Technically, while buying momentum is seemingly intact, the CI however is approaching another milestone with 
resistance likely to be provided by the uptrend line stretching from the mid 2003 low. Daily RSI is also flashing 
very overbought conditions and therefore risk of profit taking to cap any immediate upside cannot be discounted 
at the current juncture. Looking at the longer term weekly chart will reveal similar technical readings as per the 
daily chart with RSI indicating an overbought situation as well as the possible resistance coming from the 2003 
uptrend line.  

 

For the short term, resistance is likely to be found at the current level of 1,155 with 1,170 – 1,177 providing a 
more serious assignment for the bulls. Support meanwhile can be expected at the 1,136 level with 1,121 as next. 
Our medium term strategy remains unchanged which is one of top-slicing given the strong run-up of late. With 
substantial positive news likely to be priced in since the run -up in 1Q09, risk / reward is now tilting towards the 
former. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not 
make any representations as to its accuracy or completeness.   Any recommendation contained in this document does not have regard to the 
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This document 
is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. Kenanga 
Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document or any 
solicitations of an offer to buy or sell any securities.  Kenanga Investment Bank Berhad and its associates, their directors, and/or employees 
may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or otherwise, and may 
receive brokerage fees or act as principal or agent in dealings with respect to these companies. 
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